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1850 M Street, NW, 11th Floor
Washington, D.C 20036
Telephone: (202) 828-7452

Richard D. lAwson
Director
Federal Regulatory Relations
United Telephone Companies EX PARTE

RECFIVED

NOV 4 MS
FEDERAL C~"'UNlCA noos COAf.WISSK:W

OFFICE OF THE SECRETARY

November 3, 1993

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222

Washington, D.C. 205S4 1
RB: In the Matter of United Telephone Comp8ftieI Revisions to Tari FCC No. S, Order

(DA 93-657), releaaed June 9, 1993, in CC Docket No. 93-162

-----Dear Mr. Caton:

Attached is a 1et1rZ delivered today to the Common Carrier Bureau's Tariff Review
Branch. The letter documents verbal responses to inquiries made by the Tariff Review Branch
regarding the matter described above.

Sincerely,

'-£~\a~ L~~-1·
t-'LL,''-.

Richard D. Lawson
Director
Federal Regulatory Relations

Attachment

cc: Christopher Frentrup
Gregory Vogt

~_,ecld.~/_
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Rid.Qrd D. LQwson
Director
Federal Ref[tllatory Relations
Cnited Telt:!phont' Companies

Nrr.Chrismp~J.FRftttup

Federal Communications Commission
1919 M Street, NW, Room 518
Washington, DC 20554

November 3, 1993

1850 M Street. ,VJV. 11th Floor
H11shington. DC ]OOJfj
Telephone: 1]0]) 8.'8,~.J5.'

•

Dear Mr. Frenttup:

The Common Carrier ,Bureau issued an 0ftIer (DA 93-657) on June 9, 1993, which,
amonl other thin.s, pmiaIly suspended the expanded intereonneetion rates for special access
tiled by the United Telephone companies in Tranllllittal Nos. 315 and 323. Specifically, the
Bureau ordered United to Nduce its rates becaUle Unitlld "appan to be double-recovering for
its installation labor in its conduit space, OS-I CIOII connect, and OS-3 cross connect rate
elements." (para. 46) The Bureau assumed that doub"recovery occurred because United
identified eqinee:rin. and installation labor as non-recoverable cost in the support material
accompanying Transmittal No. 315, in addition to !epII'Iltely identifying depreciation expense.
The Bureau believed that the depreciation expense also included labor costs.

As United verbally explained to you shortly after the suspension order, the cost
identified as depreciation expenIe does not include labor costs. The depreciation expense
reflects only the costs of IDIterial required to provide thae services. Labor costs are identified
separately as non-recoverable costs. Attached are plies 3-6 of Exhibit 2-1 from United
Telephone Company ofPlorida's cost support material. Pale 3 supports the "conduit spICe,

per linear foot" rate element. The $0.50 depreciation annual cost (line 10) is calculated by
first subtradina the salvap value (S3.06 on line 8) of conduit and innerduct material from the
original cost of the material shown on line I ($5.57). The remainder - $2.51 -- is then
divided by the five-year life of the material. The SI.73 annual labor cost (non-recoverable
cost on line 11) is 'calculated by summing the enJineerin. and ins1allation labor costs (lines 4
and 5) and dividina the total (line 6) also by Me yean. The"~ total investment"
corresponding to each line of "Annual Cost" (lines 10-17) is simply the percent of total
installed cost (line 7) each line represents.



Mr. Christopher 1. Frentrup
November 3, 1993
Pqe2

Because United is not double-recoverin& labor costs, the rates resultinl from the
double-recovery suspension should be reconstituted by the appropriate amounts.

If you have any questions about this matter, please contact me at the address or
telephone number shown above.

Sincerely,

~\.C.\~~ [, \i\Cl.L~~\'-I·
Richard D. Lawson MU\.
Director
Federal Regulatory Relations

Attachments
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BI" EIfmtnt·· ConduIt Spp, -/iwr fp9t

!XI-E1T2-1

A, 1mt-.lr1lent
1. Conduit Iinnerduct
2, Other
3, Total Mat8rlal Colt (L1 + L2)

4. Engineering Labor
5,I~nLabor

6, Total Labor (L4 + LS)

7. Total Installed Colt (L3 + US)

8. Net Salvage Value -~

9. Net Installed Colt (L7 - La)

B. Annuat Colt

10. Deprwciation
11. Non-1'ICCMI'abtI Colt
12. Maintenance
13,Retum
14, F.... and .... Tax
15, Ac*niniIntion

y 18, Other r...
17, Total Annual Colt (L10+,,+L18)

C. Pricing

21,

tim
0,03
0.15

onctColtJ
UnI'..

0.3378

'.....-,$48,41

10.50
$1.73
$0.13
$0.
10..
$2.01
$0.11••

DnctColtJ
B.
0.7010

•.57
10.00

$1.88
$8.98

"Total""...
3.53%

12.1ftt
5.13%

8.""4.1ft
14.41"
1.~

....11%

"'.061

10.""

$$.57

$8.64

Pa. 3 ofel



EJlpanded Interconnection SeMce..... Development

Cqmp4Ilvi Ur*d TtItphqiM Cgm"1Y9t Flqrfdl

Rlt! Eltmtat.· PS1 EItqIrit:4I C,.-Ccm!i;t eh'(fipll qr ViMl CqIpswtjm

EXHIBIT 2-1

A. Inveltment
1. Circuiteq~ Mate....1
2. Outaide Plant MMlriaI
3. Total Material Colt (L1 + L2)

4. Engw-nng Labor
5. Installation Labor
6. Total Labor (L4 + L5)

7. TotallMtalled Colt (L3 + L8)

8. Net s.tvage Value - MaWial

9. NM II'I8taIIed Colt (L7 - La)

8. Annual Colt

10. DepNCiation
./ 11. Non-NCOYlIr'abIe Colt
12.~

13. Return
14. F.... and State Tax
15. Adminillration
18.OtherT...
17. Tota'Annual~ (L10+ ..+L18)

C. Pricing

1.. AiJpaiidHM-....,...CIiii!

t:tmD
0.29
0.57

,.,
III.
M.41

$1.84
$1.50...
•••13..

$13.04
$1.1'

S4S.2S

$48.00
$0.00

$15.•
•.52

"TOIII
",..,.

9.15"
9.3ft
5.1a
5.92%
3.57%

14.41"
1.30%

48.SMS%

I6.MI

$41.00

$42.50

11.•1

DnctCofAl
Unllnwt

0.3557

Page4018e
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Bttt Eltmfnt.· DS3 EIfcfriqII CtRM-CcrrnIct· Phnte' Qf YkMI CqPd;m

EXl-E1T2-1

A. Inveetment
1. Circuit Equipment M_.....
2. CulIicte Plant MaWiaI
3. Total Material Colt (L1 + L2)

4. Engineering Labor
5. InIeIIImion Labor
8. Total Labor (L4 + LS)

7. TotaIln8taJIed Colt (L3 + L8)

8. Net Salvage Value - Mat8ria1

9. Net In8taJIed Colt (L7 - L8)

B. Annual Colt

10.~n

11.Non-~Ie Colt
12. Maintenance
13. Aetum
14. Federal and .... Tax
15. Adn'tiniIntion
18.OtMrT...
17. TotaiAnnuat Colt (L10+ ..+L11)

C.Prictng

I 21.

tmIII
2.00
4.50

DINctCorN
UnlhMIt

0.3552

'....
•.12
MI.41

178.10
•.14
143.47
$44.34
•.71

'107.••••IS72.34

DiNclt CoatI
!III
0.7121

$425.00
$0.00

'111.84
S208.85

"Total
I".....

10.21%
8.80%
5.13%
5.8ftt
3.58%

14.41"
1.scw.

....83%

.,.MI

"".00

1Zf11.1I
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8«tt EItmfnI: CqoduJt S9g, AMm9'* SqriOQl CtnblQIIM. tIwd

!XHB1T2-1

,

A. InYHtrnent
1. Floor Space
2. Other
3. Totallnvn1rl'Ntnt (L1 + L2)

4. Engineering Labor
5. Installation Labor
6. Total Labor (L4 + LS)

7. Total Installed Cost (L3 + L6)

8. Net Salvage Value - MaWriaI

9. Net Installed Colt (L7 - La)

B. Annual Colt

10. Depreciation
11. Non-NCOYarabIe Colt
12. Maintenance
13. Return
14. F....., and Stata Tu
15. Adminiatration
16.OtherT...
17. Total Annual Colt (L10+ ..+L16)

I:JmD
0.00
0.00

L4b0r'"115.82
$48.41

••01
SO.OO

-~154.01...
$182.•

$12.18
$413.71

$980.20
$0.00

$0.00
$0.00

%Total
InwbMnt

6.67'%
0.00%
8.18%
5.83%
3.31%

18.84"
1.27%

43.09%

$0.00

--'0

C. Pricing

18. ~:=lI'.~1Oitp!!~!!id~,.,,~-:tIliMti!!!~ilChll'j!~iC==========!id~(J()~1

-=.J1!:9.=JUOI~!!iiiI~+~D&iI!!!JC&t~=====]FA~gF4ZP .,.."

21. Monthly FUIY bIiIifiiid co;t PIta ctILING (L 11/11

DnctCottl
UnlIIMII

0.2615


